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Preface 


Canada’s large and growing public debt is a 
serious threat to the future of all Canadians. 

At $320 billion and rising, the debt is putting an 
enormous strain on the economy and on our 
ability to afford vital social and other programs. 


Each year, more of every dollar of revenue the 
government collects is spent just to pay interest 
on the public debt. In 1969, 12 cents of 

every dollar of revenue went on debt interest 
payments. In 1981, 25 cents. Last year, 31 cents. 
This year, for every dollar of government 
revenue, fully 35 cents will be spent on 

debt interest. 


We can’t go on spending more and more interest 
on the public debt and still afford to maintain 
services such as health care, training and 
environmental protection - services Canadians 
value and count on. 


Getting the debt under control is a national 
challenge. Action to meet this challenge, and 
overcome it, requires the resolve of the 
government and the Canadian people. 


The April 1989 budget takes the necessary 
action to ensure that the debt and its costs 
will be brought under control. 


It is important for Canadians to understand the 
need to solve the problem of the debt and how 
the actions in the budget contribute to that 
solution. This booklet of basic questions and 
answers about the debt has been prepared to 
help increase that understanding. 


The Honourable Michael H. Wilson 
Minister of Finance 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Toronto 


https://archive.org/details/31761115552473 


What Is the Public Debt? 


The public debt is the amount of money 
that the federal government owes to 
Canadians and to foreign investors. Today, 
the public debt is $320 billion. 


What Is the Deficit? 


The annual deficit is the amount by which 
government spending exceeds revenues. It is 
the amount the government has to borrow. 
It gets added to the debt each year. 


How Fast Is the Public Debt 
Growing? 


e In one hour, the debt grows by more 
than $3 million. 


e In the time it takes to watch a hockey 
game, the debt grows by about 
$10 million. 


e In one day, the debt grows by more than 
$80 million, and it keeps growing, hour 
after hour, day after day. 


e In 1981, the debt amounted to $12,300 
for every household in Canada. 


e In 1984, the debt amounted to $23,100 
for every household. 


e In 1988, it was $34,200 for every 
household. 


How Has the Debt Problem 
Come About? 


From the mid-1970s to the mid-1980s, 

each year, federal governments ran larger 
and larger deficits. Programs were being 
delivered that were not being paid for. They 
were financed with borrowed money. 


By 1984, the annual deficit had reached 
$38 billion. Although the deficit has been 
reduced substantially since 1984, we have 
been adding to our debt each year. 


The government has restrained spending 
and raised taxes so that revenues now cover 
the cost of government programs. But we 
are still borrowing about $30 billion per 
year to pay the interest on past borrowings. 


How Much Interest Does the 
Government Pay on the Debt? 

The government now spends more money 
on debt interest payments than it spends on 


any one program. 


This year, the government will spend 
$39 billion in interest payments. That is: 


¢ twice what is spent on elderly benefits; 


e three times what is spent on national 
defence; 


¢ 20 times what is spent on job creation 
and training; 


e 24 times what is spent on all regional 
development programs. 


More and more of every dollar of revenue 
the government takes in has been going to 
pay interest on the public debt: 


e In 1969, the interest on the debt was 
equal to 12 cents for every dollar 
of revenue. 


e In 1981, the interest on the debt was 
equal to 25 cents for every dollar 
of revenue. 

@ Last year, it was 31 cents of every dollar. 


e This year, it is 35 cents of every dollar. 


Why Should the Debt Problem 
Concern Me? 


It concerns all Canadians because if we fail 
to get the public debt under control, 
everyone stands to lose. How? Through: 


e higher interest rates, 

e weaker economic growth, 
e fewer jobs, 

e lower living standards, and 


e less money to maintain social, cultural 
and regional programs. 


The biggest losers would be our children. 
Future generations would have to pay the 
bill for the government programs and 
services we receive today. They would have 
to pay the bill through: 


e higher taxes 


e reduced programs and services. 


What Has the Government Done 
to Stop the Debt From Rising? 


The problem took a long time to develop 
and it will take a long time to solve. 


The government has been working to 
control the problem since coming to office 
in 1984. 


¢ From 1984 to 1988, the deficit was 
reduced from more than $38 billion to 
less than $29 billion. 


e Spending on all government programs 
grew by less than inflation over the last 
four years. 


e We have cut out waste and increased 
efficiency in government. 


e The actual cost of running the 
government is less in 1988-89 than it was 
four years ago. 


Spending curbs, together with revenue 
actions, have slowed the growth of the 
public debt. 


e In 1984, the public debt increased by 
24 per cent. 


e Last year the public debt grew by less 
than 10 per cent. 


But even that is still too fast. More must 
be done. 


What More Is the Government 
Doing to Solve the Problem? 


In the April budget, the government 
announced: 


e a program of expenditure reductions and 
revenue increases to deal directly with 
the debt problem; and 


e continued action on a number of 
important initiatives to expand the 
future ability of the Canadian economy 
to produce jobs, opportunities and a 
higher standard of living for Canadians. 


By 1993, the deficit will be only $15 billion, 
less than half what it is today. 


Lower deficits will ensure that the growth of 
the public debt will continue to slow. 


For more information, please call: 


1-800-267-6620 (English) 

1-800-267-6640 (French) 

1-800-267-6650 (telecommunications device 
for the hearing impaired) 


For further copies of this booklet, please 
contact: 


Finance Distribution Centre 
140 O’Connor Street 
Ottawa, Ontario 

K1A 0GS5 


(613) 995-2855 


aw Department of Finance _-Ministére des Finances 
Canada Canada 


epeue epeuey 
goueUl4 JO JUaWUedEeq sadUeUI4 Sap DasIUI/\ cee 


SS87-S66 (E19) 


$¢D0 VIA 
(O11e@JUOQ) BMEN1O 


IoUuUOD,—O 21 ‘OPT 
UOTINGIISIP ap 91jU9D 


ne JOssoipe,s 
‘soirequaulg|ddns saidoo sap 11u91qo0 Inog 


‘(sjuepudjus-[eu Inod UOT}BOTUNWIWIOD99} 
ap jloredde) 0¢99-L97-008-1 

(stejsue) 0799-L97-008"1 

(stresuelJ) 0799-L97-008-1 


a] (ste1j sues) zasoduios 

‘sIpnos9l a] Inod a}dope JUDWISUIIANOS 9] 
anb soinsoul Say Ins 39 9}}0p BT op suaTqoid 
g] Ins s}usWoUsIosuel so[due snjd op nog 


‘onbiyqnd 9330p 
B] OP IOURSSIOID BI OP NUSINOS JUSWOssIJUITeI 
un Jed elinpel) as S}IOIJop sop UONdIOSoI eT 


‘Tanjoe neaalu 
UOS dp JIJIOU! LT ap SUIOU HOS ‘spre S[¢ 
ap onb elas au HOIJap 2] ‘E66 UW 


‘susIpeUueyD sop 
SIA Op NIAIU JI Jossney sp Je soqI[Iqissod 
op osejuRAep ILIJO.p ‘stojdwie,p snjd 
sIINpOid op sUuUdIpeUed sIWIOUODZ] 
quoI}auLIEd Inb SaatyerjIUT sojzUe}IOdUIT,p 
SIQUIOU UTe}I99 UN.p oInNsINOd eT e 


Jo fo}]0p eT op 

swg{qoid ne JUsWI9N}001IP Jonbee,s nod 

NSUOD $d}}99901 Sap UOTIVJUSWIZNeL.p jo 
sosuodep sop uotonpel op sutueIsoId une 


:90uouue 
B JUIWIDUIOANOS 9] ‘[IIAe,p Jaspnq a] sueq 


gasejueaep [I-jIey 
JUIUIIUIIANOS af ronb uy 


“Wes 91g WOp 
osejueaed ‘opidei dol} d100Ud }sd B90 STR 


"Ju99 Inod QO] 9p 
SUIOW Op 9NINOB 4S9,S d]Jo “IOIUIOp Ue e 


‘yu99 Inod 7 ap 
gusuIsne e onbijqnd 9}}0p ve] ‘ps6, UA e 


‘anbiyqnd 93}j0p 

RB] AP JoUSSIOIO BT INUSTeI op sTutIod 

JUO $9}19091 Sop UOT}JeJUIWISNe.p soINsoUl op 
uondope 1a sosuodgp sap uorssaiduios ey 


‘sue ojenb e A 
[I 31B19 [I.Nb 99 & 68-886] US IMOLIQJUT ISO 
3214,[ 9P JUSWIOUUONDUOJ ap Je91 NOD JT e 


*[eJUSWIOUIOANOS 
[lsreddey op a10eotjo syusuIsNe 
19 a3eT[Idsed o] QUITS SUOAR SNON, e 


‘soguUe SoIZIUJOp ajeNnb sap simod 

Ne UOTLIJUL] Ip I]J90 & DIMdTIZJUI 939 

e 3e1q,] 9p sourumeisoid sop s,quiasua,] 
RB sogIdesuod sosuodap Sop doURSSIOIN PT 


‘SPIRIT 6Z$ 
ap SUIOW B SpIeN]IU gEg op Rlap-ne,p 


HOSP | QUOWI & [I ‘8R6I P8619 e 


‘P86 US 
UOTIOUOJ Ud 991]U9 UOS sIndap sUIITqQOId 93] 


SIPNOSII B dI|[IeaAeI] JUDUIOUIOANOS JT 


‘OIPNOSZI 9] 
Inod sduia} np evipneyj [I jo opoted 
on3zuo] oun Ins niedde iso owig[qoid a] 


{dISSOIS ap a}J0p BL JayDedua 
INOd JUIUIIUIBANOS a] WIeJ BNO 


“SOOIAIOS Sop 
Jo sowueIZO1d sap uoTIONpsl oun Jed e 


12 sJOdUII sop ossney oun Ied  e 


:onb 99}3Inboe o1jQ yWeLIMOd ou 3INj}0RJ 
d19D ‘JURUDJUTVUI SUOTOIJ9U9q SnOoU JUOp 
XNVJUIWIIUIOANOS SOdIAIOS Jo SoWUIeISOId 

Sop oInjoeRj LT SUOTIONSIZ] Ind] SNON 
‘snjd 9] JUoreIpiod nb sjuejua sou jUOsS aD 


*XNBUOIS9I 19 sjoinqyNd “xne1oos 
SOUIWIBISOId Sap UOISOID BING A [I e 


Jo SBIOSsIeq SIA OP NVIATU JI e 
‘stojduio,p sulow vine A [I e 


“a1 qley 
Sn{d Bias SNDIWIOUOSS SOURSSIOIO BP] 


‘soAa][9 SN{d JUOIAS 1919}UL,p XNe} SOT e 


ssaouanbgsuod sat jUOIoTed 

ud sudIpeURyD soy sno} ‘onbiyqnd 9}j0p 

PR] Josiiyeu e sed suousAred ou snou IS 
{toa DUI SnoOU [I-JIOp 

3}}9p vl op ourgfqoid a] tonbinog 


*sJU99 CE puUdid [I ‘soUUe 931900 e 
*$]u99 [¢ WeudId [I “OIUIOp Ue] e 
"syus9 ¢Z Weuold [I ‘TZ6] Ue 


"119.1 Jed 
ndiod Ie][op anbeyo op sis. ZI 
yreusid 9339p BT IMS 1919}UT] “6961 UT e 


sonbiqnd 93}j0p ke] IMs 1919}UL] op JUoWoTIed 
NB I91NBSUOD }Sd $9}J9001 Ud WOSIOd 1%14,] 
aonb Ieyjop anbeyos op ajuesstoid uolsod sug) 


‘[euOIs91 JUsWIOddoOlsAgp op sowUIeIsOId 
Sap squiosua, mod aonb snyjd stoj pZ e 


SUOTIVUIIOFJ eT 39 SIO;dWI9,p 
uolje9gi9 ey nod aonb snjd stoj QZ e 


‘oyeuoTIeU 
osusjap ve] Inod onb snyd sioj stool] e 


SOSSOT[ISIA BT OP 
suotjejsoid soy nod onb snjd sioj xnop_ e 


189.) “JQI9IUL US SpIeT[IW EEF 
onbjenb e193n0d 9319p eT ‘soUUe 991190 


‘swIWIeIZOId o1]Ne 1N0} 
Inod onb 9)j0p e&] Ins jQ19}UI Ud JUNSIE,p 
snjd JuswsTanjoe asusodop JUSWIIUISANOS I] 


L9}0p vB] Ins 
[[-}-91ed JUSWIIUIIANOS 
9] JQAVJULP UIIquUlo 


"$9]081]U09 

sjunIduld say Ins 3919}UI,] 1ohed Inod s9uue 
Jed spieyiw o¢$ op seid swgu puenb 
9100U9 SUOJUNIdWIS snouU sIejy ‘sowUeIsO1d 
Sop INOS J] JURUDJUTeW JUOIANOD 

$9919001 Sd] aonb 9310S 9p SsJQdUWIT So] 9AdT9 

Ja sasuadap sa] JUTOIISOI B JUSWIOUIOANOS J] 


‘souue onbeyos 

a170p 93190 eB Jajnofe.p suoNnuUTUOS snou 
‘p86 sIndap 1Npel JUSWETQeIgpIsuOd 
919 We WOEp oJ onb uslg ‘spseryIw ges 
yWeusioye januuy W'y9p 9] “p86l U_ 


‘sjunidwis sop red sgoueuly 
quateys st] ‘sghed o1}Q sues S9SITe91 919 U0 
soumureisoid soq ‘syueiodum snjd us snjd 

op s}OIap sop ‘souue sgide sguue ‘91)sIsoIUS 
Be BpeURD Np JUSWIOUIOANOS 9] ‘Og soguUe 
sop noljIw ne Qf SeguUe sop Nol[IW nq 


{niedde |I-jsa 
3}}9p Bl Ip sUII[qOId a] JUDUIUIOD 


‘007 rEg B 

yrenjis 3s osvugW Jed 9}}0p eT “886 UD e 
‘aseuou anbeyo 

iod QOTE7$ OP 11k19 9T]9 ‘p86l UA e 


‘epeued ne oseugul onbeys 
inod 0o¢‘ZI$ Weusione si9p ef “TZ6 Ue 


‘Inof sgide inof ‘omoy soide omoy 
‘IISSOIS OP ONUTJUOD 19 ‘SUOTT[IW Od 9p 
snjd op yssois 9330p ev] ‘oouInof oun UW e 


“SUOTT[IW O[$ UOITAUS,p 110199e,s onbijqnd 
o10p eB] ‘Aayooy op yojew unN,p sdulo] 9T_ e 


‘suOT]IW EF Op 
snjd op aJuswi3ne o}op ev] ‘SInoy oun Ue 


I][[9-1-a[JUOS as 
anbijqnd ajj9p ev] assaztA ayjenb y 


‘a}10p eT soUUe oNbeYOd jssois IND ‘1oJUNIdUWIS 
WIOp JUSWISUIZANOS of onb swWIOS 

R] ap WSS [] “So}JOO0I Sos Ins 1€1q,] 9p 
Sosuodap sop jUap9oxa,] 1S9 [JonuUe OEP JX] 


EWYsp 3 onb 39-jsa ng 
‘spiel OZEF JUIae onbiyqnd siep 
Ry ‘oyjenqoe oinsy] Y ‘Siosues}9 SINISsT}SOAUl 


xne.nb Isure susipeued xne }IOp epeued 9] 
aonb jussIe.p sWIWIOS ¥e] 3Sa oNbITQnd 9}}0p eT 


genbyqnd aap vy aonb 39-}sa,n¢ 


is HN) 
¢ AAgL. 44 cs 


foe Te Ave ae ms ; 

- trom & if . wy 

a en 3 a | 
SRL aie @ rp rn 
Cerne wie. 7 io ne 
pr én rit ) Rs P hg : 7 

7: i. =: ably aay) 
aE FS ec: Sama ep Dut | i. | 
CARS OS) 210K 00 = J 
Cin ain pm t= ie 


“Pani eee Alas 
Oe 
Geees 8 Leos 
(aeegeer ¥ Pn 
CORI a5, Part) cca 
ene © a8 


SdOUBUL] Sop 1ISTUTJY 
UOSTIM “H [PRY a1QeRI0U0YT 


eA ae 


‘UOISUSYSIAUIOD 92399 & SOTIIN JUOIOS o[NIIOSeJ 
juasoid np sasuodgl ja suonsonb saq] *juenqIIjU0d 
A yo3pnq do] suep sastid soinsoul soy JUOp UOdSeJ 

RB] 19 9170p kL] Op sUII[qQOId 9] sIPNOssl op 9}ISS9d9U 
RB] JUDUUDIGUWIOD sUdIpeUeD soz onb 9110duII [] 


‘QOIAIOS UOS Op sIelj soy onb 
ISUIB 9}J9P BR] JOSIIWeUI op UTJe Sastid sollessso9u 
SOINSSUI Sd] 9SOdXS G86] [ARP Jospnq I] 


‘usIpeUued 

a]dnod np 30 JUDWIOUIOANOS Np UOTeUIWIDIEp 

B] JUSJISSID9U IISSN9I 19 Jap 9d IOAZ[OY “[euOTIeU 
Jap UN 9NjsUOd d}Jep LT JosIIWeW e ITUSAIeg 


*JUd}dWIOD s{I sfonbset Ins jo sduUeJIOdUII 

dpuvIS 9UN JUSPIOIOe sUsIPeURD Se] sfonbxne 
SOIAIOS Sop “JUSWISUUOITAUS,[ 9p UO0TID9}0I1d 

B19 UOTVWIOJ e] ‘JUS OP SUTOS Sd] JUIWIOD 
SOOIAIOS SOP IIUSJUIeUI op sWIQUI pUeND o1}}0WLIEd 
snou ja onbiyqnd 9o}jep ke] Ins j919}UI,p snd 

uo snjd op iaAed ap Jonunuos suoAnod 3u snoN 


‘aHEp LT Ins 1919}UI,.] JoAed 

®@ JUOIIAINS Ie[[op onbeyd op sjueo CE ‘QUUe 93190) 
*s]U99 [¢ “IOIUJOp Ue] “s}UsD CE ‘[R86] UW ‘ONEpP 

RB] Ins 3919}UT,| IoAed & IAIJOS JUO $9}}9901 Op IeT[OP 
anbeys op sjusd Z] ‘696, U_ ‘onbijqnd 9}}0p ey] Ins 
g19]U1,] JoAed eB JUSWONbIUN kA 3e}q,] BP $9}1990I 
sop ajurjiodui snjd qed oun ‘S9guue onbeyD 


*XNe}IA JUOS SnOU 

Inb sorne 39 xne1oos soumwieiz0id say ins onb tsure 
SWOUOSI,[ INS d[QeIOpIsSUOD UOISseId oUN 9dIOxO 
o}ep eB] ‘ossney ke] & jo Splel[Iw OZE$ VY ‘SusIpeueD 
Sd] SNO} op ITUSAR,] JUOWIASNaLI9s sovUdUI 

epeuey np anbijqnd 9330p ajuUessIoOID Jo DWIIOUI;] 


sodoid-juvay 


ppeur) 


iei 


sasuodas 9 suOonsan() 


Mop Py] ap 
sug{qoid aT 


